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Introduction

In today’s fast moving business landscape, protecting physical assets is no longer optional—it is essential. Whether
you own a commercial building, run a manufacturing facility, or manage a retail chain, the risks that can damage or
destroy property are countless. From fire and theft to natural disasters and accidental damage, the potential for loss
is ever present. This is whereasuransi property all risks (PAR) and industrial all risks (IAR)step  in,  offering
comprehensive coverage that covers a wide spectrum of perils. In this guide, we'll explore what these policies
entail, how they differ, and how you can choose the right coverage to safeguard your assets and secure your
business’s future.

Understanding Asuransi Property All Risks (PAR)

What Is Property All Risks?

Property All Risks is a type of insurance that provides coverage for a broad range of physical damage to buildings
and their contents. Unlike specific policies that cover only fire or theft, PAR is designed to protect against a wide
array of risks—both covered and accidental—within the limits of the policy.

Key Benefits

* Comprehensive Protection: Covers accidental damage, natural disasters, theft, vandalism, and more.
« Flexibility: Adjust coverage limits and add endorsements to tailor the policy to your needs.
« Peace of Mind: Knowing that your property is protected allows you to focus on core business activities.

Common Risks Covered

Typical covered perils include:

e Fire and explosion

e Storms, hail, and wind damage

¢ Floods (subject to exclusions)

e Earthquakes (often via endorsement)

¢ Vandalism and sabotage

* Accidental damage from equipment or machinery
e Theft and burglary

e Water damage from burst pipes

Policy Structure and Terms
A typical PAR policy consists of:
¢ Insured Value: The maximum payout for covered losses.
< Deductible: The amount you pay out of pocket before the insurer pays.

» Exclusions: Specific events or circumstances that the policy does not cover.
e Endorsements: Optional add ons that extend coverage for particular risks.

Industrial All Risks Insurance (IAR)



Scope and Coverage

IAR is tailored for industrial operations, covering not only the physical assets but also the processes and equipment
that drive production. The policy typically includes:

« Damage to machinery and plant equipment

¢ Production downtime losses

« Damage to raw materials and finished goods

Liability for third party claims arising from industrial activities
e Environmental damage caused by industrial processes

Why Industries Need IAR

Industrial facilities are exposed to unique hazards—heavy machinery, hazardous materials, and complex
production lines. IAR offers:

¢ Protection against costly equipment breakdowns

¢ Coverage for losses due to production stoppage

« Legal liability protection in case of third party claims
e Compliance with regulatory safety standards

Typical Industries Covered

e Manufacturing (textiles, electronics, automotive)
e Chemical production and storage
¢ Food and beverage processing
¢ Pharmaceutical manufacturing
e Mining and metal processing
Policy Features

Key features include:
e Coverage for both fixed and movable assets
* Optional coverage for business interruption

¢ Endorsements for specialized equipment or processes
» Risk mitigation requirements (e.qg., fire suppression systems)

Comparing PAR and IAR

Coverage Overlap
While both policies aim to protect physical assets, their focus differs:

¢ PAR: Emphasizes property damage and loss from a wide range of perils.
¢ |AR: Focuses on industrial operations, covering machinery, production losses, and liability.

In many cases, businesses purchase both policies to ensure full protection.

Choosing the Right Policy

Consider the following factors:

Nature of the Asset: Is it a commercial building or an industrial plant?

Risk Exposure: Does the operation involve hazardous materials or heavy machinery?
Regulatory Requirements: Are there mandatory insurance obligations?

Financial Impact: What are the potential losses in case of damage or downtime?

A



Premium Calculation and Cost Factors

Risk Assessment

Insurers evaluate the likelihood of loss by examining past claims history, security measures, and risk controls in
place.

Location and Property Value

Properties in high risk areas (e.g., flood zones) command higher premiums. Similarly, higher replacement costs
increase the insured value, raising the premium.

Industry Specific Risks

Industries with higher inherent hazards (e.g., chemical plants) may face increased rates due to elevated risk levels.

Deductibles and Limits

Higher deductibles generally lower premiums, but increase out of pocket costs in the event of a claim.

Claims Process and Management

Reporting a Claim

Promptly notify your insurer upon loss or damage. Many providers offer online claim portals for quick reporting.

Assessment and Documentation
Provide evidence such as:

¢ Photographs of damage

¢ Repair estimates

¢ Police or incident reports
¢ Proof of ownership and value

Settlement and Payout

After assessment, the insurer will either reimburse the repair costs or pay a settlement based on the policy limits,
minus any deductible.

Choosing the Right Insurance Provider

Reputation and Financial Strength

Check ratings from agencies such as A.M. Best, Standard & Poor’s, or Moody'’s to gauge the insurer’s ability to pay
claims.

Product Customization

Look for providers that offer flexible endorsements and can tailor coverage to your specific industry and risk profile.

Customer Support and Service

Responsive support, clear communication, and efficient claims handling are critical for minimizing downtime.

Regulatory Landscape in Indonesia

Legal Requirements

Indonesia mandates certain insurance coverages for specific sectors, such as fire and workers’ compensation for



industrial facilities.

Regulatory Bodies

¢ Otoritas Jasa Keuangan (OJK) — Supervises the insurance industry.
« Komisi Penyiaran Indonesia (KPI) — Oversees broadcast related insurance matters.

Case Studies

Case 1: Manufacturing Plant

A textile manufacturer in Jakarta experienced a fire that damaged machinery and finished goods. With a robust IAR
policy, the plant received a comprehensive payout covering equipment repair, production downtime, and lost
inventory. The additional business interruption coverage helped offset revenue losses during the repair period.

Case 2: Commercial Office Building

A commercial office tower in Surabaya faced severe damage due to a hailstorm. The building’s PAR policy covered
structural repairs, loss of office equipment, and temporary relocation costs for tenants. Endorsements for flood
protection further mitigated potential losses from a subsequent minor flooding event.

Frequently Asked Questions

What is the difference between PAR and IAR?

PAR focuses on protecting property from a broad range of perils, while IAR is tailored for industrial operations,
covering machinery, production losses, and liability.

Do | need both policies?

Businesses with industrial facilities often purchase both to ensure comprehensive coverage—PAR for property and
IAR for operational risks.

Can | add coverage for natural disasters?

Yes, many insurers offer endorsements for earthquakes, floods, and other natural events that may not be covered
in the base policy.

What factors affect my premium?

Risk assessment, property value, location, industry hazards, and chosen deductibles all influence premium rates.

How quickly can | file a claim?

Claims can typically be filed within 24—-48 hours after the loss, depending on the insurer’s procedures.

Conclusion

Protecting your business assets in Indonesia requires a clear understanding of the available insurance options.
Asuransi property all risks (PAR) offers broad coverage for property damage, while industrial all risks (IAR)
safeguards industrial operations and equipment. By evaluating your specific risk profile, understanding policy
features, and partnering with a reputable insurer, you can secure comprehensive protection that keeps your
business resilient against unforeseen events.
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